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Top Newsreel Trends
Overview

News reports have long served as an early warning system
for industry trends in public procurement. From international
intrigues to the latest local tendering scandals, this
presentation offers a global perspective on the most pressing
trends impacting public procurement and provides
recommendations to avoid becoming the next local headline.
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Top Newsreel Trends
Our Media Monitoring Team

The Procurement Office media monitoring team analyzes
procurement-related news stories from around the world. We
create daily top ten lists to help you identify breaking industry
trends and stream this information on Twitter, on our website
newsreel feed, and in the trend summaries located on our
Newsreel Blog.

https://twitter.com/PaulEmanuelli1
http://procurementoffice.com/
http://procurementoffice.com/
http://procurementoffice.com/category/newsreel/


6

Top Newsreel Trends
A Deep Dive into Trend Analysis

For this year’s Newsreel Trends feature, we reviewed 1400
stories from our daily top 10 countdowns to determine this
year’s list of leading trends:

1. Bid Rigging and Collusion
2. Using Technology in the Tendering Cycle
3. Procurement Process Disputes
4. Defence Procurement Controversies
5. Challenges in IT Procurement

The following slides focus on our top trend of the year, Bid Rigging and Collusion. For more
details on the other tends in this annual ranking, see our Twitter feed.

https://twitter.com/PaulEmanuelli1
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Bid Rigging and Collusion
Trend of the Year

Based on recent newsreel highlights, it looks like bid-rigging
and collusion may be on the rise worldwide. Can this long list
of newsreel highlights be dismissed as isolated incidents, or
is price-fixing becoming the new normal in government
procurement? You be the judge.
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Bid Rigging and Collusion
South African Commission Lays Bid-Rigging Charges

In South African news, a recent report confirmed that the
Competition Commission “formally charged seven
Bloemfontein-based companies with colluding and fixing
prices.” As the report stated, the “companies‚ amongst other
things‚ quoted the same prices for various stationery items in
their bills of quantities.” Charges are proceeding in four
separate prosecutions.

https://www.businesslive.co.za/bd/business-and-economy/2017-06-28-seven-companies-charged-in-free-state-tender-collusion-case/
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Bid Rigging and Collusion
Italian Prosecutors Raise Nigerian Kickback Allegations

In news from Milan, Italian prosecutors “alleged that Nigeria's
former president Goodluck Jonathan and his oil minister
received kickbacks as part of a $1.3 billion deal involving oil
giants ENI and Shell.” Proceedings remained ongoing and no
charges were filed at the time of these initial reports.

https://www.yahoo.com/news/nigerias-jonathan-named-italian-kickback-probe-173642172.html
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Bid Rigging and Collusion
New President Pledges to End Ghanaian Graft

In a story out of Ghana, two local business owners raised
allegations of rampant bribe taking. They claimed that public
officials forced contractors to inflate prices to cover the cost
of the kickbacks. As one owner alleged, “between the
acceptance of the contract and payment, he had to go
through the hands of more than 40 people who each
demanded something.” Ghana’s incoming president pledged
to “sanitise the system to flush out persons who want to
make money through devious behaviour.”

http://www.myjoyonline.com/news/2017/May-3rd/you-cant-win-a-contract-in-ghana-if-you-dont-pay-bribe-business-owners.php
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Bid Rigging and Collusion
Indonesia Investigates Air Force Chopper Deal

In a report from Jakarta, Indonesia’s military commander
announced that several high-ranking air force officers were
under investigation in relation to a helicopter deal involving a
British-Italian company that resulted in $16.5 million USD in
markups for the costs of the helicopters. As the story stated,
“the three suspects could be charged with insubordination,
misuse of authority, embezzlement and forgery.”

http://www.thejakartapost.com/news/2017/05/28/investigation-of-helicopter-procurement-graft-might-target-higher-officials.html
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Bid Rigging and Collusion
Korean Authorities Lay Multiple Bid Rigging Charges 

In news from Seoul, South Korean authorities laid charges
against “10 construction firms and 20 officials for fixing a
dozen biddings for mega public utility projects worth 3.5
trillion won (US$2.83 billion).” As the story details, the “probe
was launched early this year after the country's anti-trust
watchdog filed a complaint requesting an investigation into
the suspicions.”

http://english.yonhapnews.co.kr/news/2017/08/09/0200000000AEN20170809005700315.html
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Bid Rigging and Collusion
Brazilian Firm Pulls Panama Bid After Bribery Charges

As covered in the Mexican media, Odebrecht, a 
Brazilian construction firm now under investigation for 
allegedly paying hundreds of millions in bribes across Latin 
America, withdrew its bid to build a bridge over the Panama 
Canal in the wake of money laundering and bribery charges 
laid by Panamanian authorities against 17 people, 
including businessmen and former government officials. 
The proceedings remain ongoing.

https://www.reuters.com/article/us-panama-odebrecht/odebrecht-pulls-out-of-panama-canal-bridge-tender-amid-probe-idUSKBN15F042
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Bid Rigging and Collusion
Asian Authorities Cracking Down on Bid Rigging

As noted in a story out of Japan, from “the Philippines to
Hong Kong to India, Asian governments are trying to boost
economic development by cracking down on cartels, bid
rigging and other anti-competitive business practices.” The
story refers to several recent high-profile prosecutions
involving tenders in industries as varied as technology and
railways, to motorcycles and automobile tires, and notes how
higher fines are a reflection of increasing attempts to deter
corrupt tendering practices.

https://asia.nikkei.com/Politics-Economy/Economy/Asia-gets-tough-on-shady-business-dealings?page=2
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Bid Rigging and Collusion
Philippine Executive Targets Red Tape to Fight Corruption

In news from Manila, the Philippine executive has agreed to
put “greater focus on curbing corruption in the procurement
process.” Government officials quoted in the story
underscored the importance of “drastically reducing
bureaucratic red tape by simplifying regulations and making
them more transparent to minimize the opportunities for
corruption.”

http://www.interaksyon.com/ledac-to-focus-more-on-curbing-corruption-in-procurement-process/


16

Bid Rigging and Collusion
Italian Police Investigate Alleged Laundering Ring

In a report from Naples, police authorities arrested five
people and seized assets valued at 70 million euros as part
of an investigation into an alleged intimidation and bid rigging
ring. As the story states, an organized crime clan allegedly
infiltrated local companies as a cover for its larger money
laundering operations.

http://www.business-standard.com/article/news-ians/five-naples-mafia-suspects-held-in-bid-rigging-sting-117052401581_1.html
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Bid Rigging and Collusion
Swedish Authorities Arrest Employee of Canadian Company

As reported in the Canadian news, Swedish authorities
arrested a Russian national employed by Bombardier
Transportation “in connection with contracts for a railway
modernization project in Azerbaijan” that was financed by the
World Bank. The arrested individual, who was charged in the
alleged bribery scheme, was considered a flight risk and held
in custody. Bombardier maintained that it was cooperating
with authorities.

http://www.cbc.ca/beta/news/business/bombardier-sweden-arrest-1.4019054
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Bid Rigging and Collusion
U.S. Prosecutors Raid Congressional Offices

In reports out of Washington D.C., federal IT support staff
were under investigation over a “procurement scam”
involving Congressional computer systems. While initial
reports of arrests were later corrected, authorities confirmed
that the investigation was ongoing.

https://www.buzzfeed.com/johnstanton/feds-arrest-five-congressional-it-contractors-at-the-capitol?utm_term=.mceLbpyWa#.oqOm8gnJV
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Bid Rigging and Collusion
Twenty Search Warrants Issued in Irish Investigation

In news out of Ireland, the Competition and Consumer
Protection Commission is reportedly investigating potential
bid rigging in relation to transportation services tenders. As
the story states, twenty search warrants were granted in
support of the ongoing investigation.

http://www.newstalk.com/Probe-finds-potential-bid-rigging-in-public-transport-services
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Bid Rigging and Collusion
World Bank Audit Finds Bribery in Kenyan Railway Deal

According to a Kenyan report, a World Bank audit found that
Kenyan railway executives “bribed public officials,
manipulated accounts and created convoluted ownership and
operational structures with the aim of defrauding lenders,
including the International Finance Corporation (IFC), the
World Bank’s investment arm.” Sanctions remained pending
in the wake of this ongoing investigation.

https://www.standardmedia.co.ke/business/article/2000228883/how-rvr-bosses-inflated-tender-prices-to-loot-world-bank-loanon/hosting-1
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Bid Rigging and Collusion
India Issues Fines for Railway Bid Collusion

In news from India, the Competition Commission imposed
₹2.92 crore (approximately $450 000 in USD) in penalties on
three firms for bid rigging in relation to tenders issued by the
Indian Railways. The report noted that the Commission found
price collusion between the firms in question prior to the
submission of bids.

http://www.thehindu.com/business/Economy/CCI-imposes-penalty-on-firms-for-bid-rigging-of-rail-tender/article17062300.ece
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Bid Rigging and Collusion
Belgians Bust Railway Bid Rigging Ring

As reported in a competition law briefing from London, the
“Belgian Competition Authority (the “BCA“) has broken up a
cartel between five energy firms for manipulating bids in a
public contract issued by Belgium’s railway infrastructure
manager, Infrabel. All five companies could face follow-on
damages claims, which should act as a stark reminder of the
importance of having robust competition compliance
measures in place.” The report noted that some of the
companies had already applied for leniency in exchange for
smaller financial penalties.

http://www.wfw.com/wp-content/uploads/2017/05/WFW-Briefing-Crackdown-Bid-Rigging-Belgium-May2017.pdf
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Bid Rigging and Collusion
Irish Investigation Leads to Price-Fixing Convictions

In a report from the Irish press, a five-year prosecution
successfully resulted in bid rigging sentences for a price-
fixing ring in the commercial flooring sector. The scheme
inflated prices in large multinational contracts tendered by
corporations including Google, MasterCard and Paypal. The
investigation was initially triggered by a whistleblower. The
prosecution was subsequently aided by an informant who
called the government’s “immunity line” and surrendered as a
state witness to avoid prosecution.

https://www.irishtimes.com/business/construction/collusion-put-floor-under-bids-for-carpeting-contracts-1.3103259
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Bid Rigging and Collusion
Afghan General Sentenced in Fuel Tender Scandal

In a story out of Afghanistan, a general was sentenced to
fourteen years in prison after “accepting a $150,000 USD
bribe in exchange for awarding a fuel contract to a private
company.” The general maintained his innocence and
claimed that he was tortured after his arrest. The court, which
had already sentenced another five officials to prison in
recent months, issued a summons for six other government
officials in relation to the case, including the government’s
procurement manager.

http://www.tolonews.com/afghanistan/moi-general-gets-14-years-prison-taking-bribe
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Bid Rigging and Collusion
South African Court Cracks Down on Corruption

In another South African report, a judge struck down a
contract award in a train tender after finding that the winning
company was a “criminal front”. As the story stated, “In one of
the harshest legal condemnations of a public tender in recent
years, the court found that international manufacturing giant
General Electric would have won the tender had Prasa’s
"corrupt tender process" not been specifically tailored in order
to favour Swifambo’s bid.” In setting aside the contract, the
judge referred to corruption as a “cancer that is slowly eating
the fabric of our society.”

https://www.news24.com/SouthAfrica/News/criminal-fronting-bid-rigging-in-prasa-train-deal-court-20170704
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Bid Rigging and Collusion
California Manager Arrested for Alleged Shakedown

In news from California, a Vallejo municipal employee was
arrested over an alleged kickback scheme. As the report
stated, the city’s landscape manager “is accused of misusing
federally funded Community Development Block Grant
program monies by offering a business owner additional work
with the city in exchange for a 10 percent cut.” The business
owner contacted the FBI after the alleged shakedown
attempt and assisted in the resulting investigation. To avoid
detection, the manager had apparently engaged in contract
splitting to keep awards within his delegated authority.

http://www.timesheraldonline.com/general-news/20170610/vallejo-city-employee-arrested-for-alleged-kickback-scheme
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Bid Rigging and Collusion
Florida Foreman Faces Federal Charges

According to a Florida report, a former electrical foreman with
the Miami-Dade public school board “was charged with a
federal bribery offense following an investigation into lighting
purchases by district schools.” As the story states, “The 52-
year old allegedly leaked confidential bid information to a
friend who owned a lighting company and accepted
thousands of dollars in return over a two-year period.” If
convicted, the defendant faces up to five years in prison and
a fine of up to $250,000.

https://patch.com/florida/miami/former-miami-schools-foreman-accused-bid-rigging
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Bid Rigging and Collusion
FBI Seizes Computer of Atlanta’s Head of Procurement

In news out of Georgia, the FBI seized the computer
belonging to Atlanta’s former chief of procurement after the
official was summarily dismissed from his position in the
wake of a controversial decision to cancel the City’s lucrative
airport concessions tender. The ongoing FBI bribery
investigation has already produced two guilty pleas from city
construction contractors.

http://www.fox5atlanta.com/news/i-team/fbi-seizes-atlanta-chief-procurement-officers-computer


29

Bid Rigging and Collusion
Federal Prosecutors Charge Texas Firm in Kickback Case

According to a report out of Texas, federal prosecutors
alleged that a Texas firm paid $20 million in bribes over a 15-
year period to a senior official at the Oklahoma Emergency
Medical Services Authority in an alleged kickback scheme
involving lucrative ambulance services contracts. The
government was seeking treble damages and penalties in
compensation for the alleged kickbacks.

https://www.bna.com/feds-intervene-alleged-n73014450385/
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Bid Rigging and Collusion
Chemical Price-Fixing Claims Lead to Multiple Actions

In a report out of Maryland, the state’s largest water utility
launched legal proceedings “against eight chemical
companies and five executives, alleging that they conspired
to inflate the price of a water treatment chemical over more
than 14 years.” The story stated that the alleged price fixing
scam reportedly resulted in millions in additional cost, noting
that “68 similar civil claims have been filed against the
companies and some of their top executives by water utilities,
cities and private entities trying to recoup lost money.”

https://www.washingtonpost.com/local/maryland-water-utility-sues-chemical-companies-over-alleged-price-fixing/2017/10/19/f96c03c6-b4f5-11e7-9e58-e6288544af98_story.html?utm_term=.8360b28ceadf


31

Bid Rigging and Collusion
Four-Year Sentence in Chicago School Scandal

In news from Chicago, the former head of the school district,
which is the third largest in the country, was sentenced to
four years in prison for her role in $23 million kickback
scheme where “she steered city contracts to education firms
for a cut of more than $2 million in kickbacks.” The judge said
that “her brazenness in bilking an already cash-strapped
school district suggested she never believed she’d get
caught in a city with a long, ignominious history of corruption”
and that “the scheme diverted money from low-income
students relying on education to better their lives.”

http://www.detroitnews.com/story/news/local/detroit-city/2017/04/28/ex-chicago-schools-head-gets-prison-kickback-scheme/101050142/
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Bid Rigging and Collusion
Federal Bid Rigging Probe in New York State

According to a report out of New York state, a federal bid-
rigging probe recently led to the indictment of Governor
Cuomo’s former top aid as part of an investigation that
covered “all corners of the Empire State, netting documents
from City Hall in Rochester to the furthest tip of Long Island
and beyond.” Court documents filed by federal prosecutors
provided “a new glimpse into the major bid-rigging probe that
shook Cuomo's administration last year.” The prosecution
involves allegations of bid rigging in state contracts valued in
the hundreds of millions of dollars.

http://www.poughkeepsiejournal.com/story/news/local/new-york/2017/06/16/federal-corruption-probe-casts-wide-net-new-york/102928634/?from=global&sessionKey=&autologin=
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Bid Rigging and Collusion
Duo Busted in Barrie Bid-Rigging Scheme

In a report out of Barrie, a former municipal manager and a
local contractor were both sentenced to 15 months house
arrest, 12 months probation and 150 hours of community
services, and were also ordered to pay a total of $127,000 in
restitution, after pleading guilty to a kickback scheme. As the
court noted, the scheme created an uneven playing field
where the contractor was able to low-bid his competitors to
win contracts and then increase his price after award with the
assistance of his inside accomplice.

https://www.simcoe.com/news-story/7321170-barrie-manager-innisfil-contractor-handed-house-arrest-for-kickback-scheme/
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Bid Rigging and Collusion
Multiple Guilty Pleas in Laval Price-Fixing Scandal

In a report out of Quebec, 13 defendants plead guilty to price
fixing in connection with municipal construction contracts
awarded by the City of Laval. As the story states, “Eight
contractors and five engineers admitted their guilt to three
counts of conspiracy, fraud and corruption.” The guilty pleas
were part of larger investigation and the individuals “were
among the 37 persons arrested during Projet Honorer, a
police probe of a system of collusion in municipal contracts
between 1996 and 2010.”

http://montrealgazette.com/news/local-news/thirteen-plead-guilty-in-laval-collusion-probe
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Bid Rigging and Collusion
Anti-Corruption Unit Targets Montreal Engineering Contracts

In more news from Quebec, bid-rigging charges were laid
against seven people, including a former Montreal councillor.
As the story states, the individuals were “arrested Tuesday
and charged with running a kickback scheme whereby
engineering companies would be awarded city contracts in
exchange for political donations and other favours. The story
also notes that Quebec’s anti-corruption unit “targeted about
30, mainly engineering contracts valued at $160 million,
awarded by the City of Montreal between 2001-09”.

http://nationalpost.com/news/canada/quebecs-anti-corruption-squad-arrests-seven-in-montreal-contract-investigation
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Bid Rigging and Collusion
More Defence Needed Against Fraud in Military Deals

In news out of Ottawa, Canada’s Auditor General warned that
Defence Construction, an agency that awards $1 billion in
military construction contracts annually, has outdated fraud
detection systems. As the report stated, "The corporation had
rudimentary fraud-detection systems, which were manual and
implemented regionally…Management was therefore unable
to use the systems to detect and analyze broader trends that
might reveal fraud (such as bid-rigging) that could be spread
out over time, across regions, or among many suppliers.”

http://www.cbc.ca/news/politics/defence-contracting-procurement-ag-1.4094302
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Bid Rigging and Collusion
Nova Scotia Auditor Recommends Tip Hotline

In Halifax news, the Nova Scotia Auditor General raised
concerns over a lack of fraud detection in government bodies
and concluded that “the provincial government needs tighter
controls on potential fraud by senior public officials who have
access to taxpayers’ money.” The audit found that “88 per
cent of public organizations in Nova Scotia have not
completed an assessment to determine the risks of fraud.”
Furthermore, the report noted that “tips account for 40 per
cent of all fraud discoveries and the use of fraud tip hotlines
can be an effective tool” as demonstrated in other provinces.

http://nationalpost.com/pmn/news-pmn/canada-news-pmn/auditor-general-says-nova-scotia-government-needs-to-tighten-its-fraud-controls
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Bid Rigging and Collusion
Second-in-Command Suspended as Mounties Investigate

In more news out of Ottawa, the second-in-command of
Canada’s military was suspended in the wake of a Royal
Canadian Mounted Police investigation. The scandal involves
the alleged leaking of Cabinet documents relating to the
direct award of a naval ship construction contract made by a
prior government to a Quebec firm. While no charges were
laid at the time, RCMP court documents alleged that the
commander “violated the Criminal Code by leaking
government secrets” after internal emails revealed that the
commander had contemplated “going public” over the new
government’s delay of the promised contract award.

https://www.theglobeandmail.com/news/politics/vice-admiral-normans-e-mail-spoke-of-blatant-politics-of-supply-ship-contract/article34625474/
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Bid Rigging and Collusion
Toronto Entangled in Bid-Rigging Scandal

In Toronto news, the City Auditor General called for a police
investigation into suspicions of widespread bid rigging. Her
report raised concerns over ongoing collusion by construction
companies bidding on municipal paving contracts. The
Auditor General noted that her investigation was hampered
by the City’s paper-bound bidding process and that she “was
surprised to discover contractors submit bids only on paper.”
As the story states, “her staff had to borrow a van from the
city clerk’s department, drive to city district offices collecting
paper records and then develop spreadsheets that allowed
them to analyze trends and discover the signs of collusion.”

https://www.thestar.com/news/city_hall/2017/04/28/opp-probing-suspected-toronto-city-bid-rigging.html
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Bid Rigging and Collusion
Toronto Auditor Recommends Bid-Rigging Prevention

In a related Toronto story, the City Auditor General released a
series of recommendations for dealing with the municipal
price-fixing scandal that impacted “$1 billion worth of
construction contracts every year”. Those recommendations
included maintaining a database of bid and contract
information to monitor for potential collusion, training staff on
bid-rigging prevention, and maintaining the anonymity of
companies that request the bid documents in order to stifle
pre-bid collusion.

http://www.cbc.ca/news/canada/toronto/audit-committee-meeting-1.4038551


Why Too Much Transparency 
Can Lead to Collusion

By Julia Mills, The Procurement Office

Bid rigging and collusion are risks every
organization that engages in competitive bidding
faces, and, as such, it is vital that organizations
develop and institute awareness, prevention and
detection measures, including considering how
much of their bidding process is public and how
much is kept confidential.

This is a condensed version of an article 
by Julia Mills featured on the Procurement Office Newsreel Blog.

Please go to http://procurementoffice.com/why‐too‐much‐transparency‐can‐lead‐to‐collusion/
for the full version.  

http://procurementoffice.com/why-too-much-transparency-can-lead-to-collusion/


Bid rigging doesn’t discriminate – it can affect all
economies, regardless of size of jurisdiction. For example,
in a spring 2017 report, the auditor general of the City of
Toronto reportedly found evidence of bid-rigging and
collusion among paving companies that bid on lucrative
city construction contracts. Reported signs of possible
collusion included inflated pricing, companies that
consistently won contracts, and bidders that were regular
subcontractors of the winners.

How Transparency Leads to Collusion
Bid Rigging in the News

https://www.thestar.com/news/city_hall/2017/03/21/police-called-in-after-toronto-auditor-general-spots-problems-with-city-awarded-paving-contracts.html
https://www.thestar.com/news/city_hall/2017/03/21/police-called-in-after-toronto-auditor-general-spots-problems-with-city-awarded-paving-contracts.html


The reported fall-out of the collusion purportedly included
talks of blacklisting offending proponents, the Ontario
Provincial Police (OPP) investigating the alleged bid-
rigging, and the removal of senior managers, with the
reported possibility of more dismissals. The recent Toronto
example is far from isolated.

How Transparency Leads to Collusion
Bid Rigging in the News

http://www.cbc.ca/news/canada/toronto/audit-committee-meeting-1.4038551
https://www.thestar.com/news/city_hall/2017/04/28/opp-probing-suspected-toronto-city-bid-rigging.html
https://www.thestar.com/news/city_hall/2017/04/28/opp-probing-suspected-toronto-city-bid-rigging.html
https://www.thestar.com/news/city_hall/2017/04/28/opp-probing-suspected-toronto-city-bid-rigging.html
https://www.thestar.com/news/city_hall/2017/05/12/senior-managers-no-longer-working-for-city-amid-bid-rigging-allegations.html
https://www.thestar.com/news/city_hall/2017/05/15/city-staff-on-notice-tory-says-amid-bid-rigging-probe.html


The Organisation for Economic Co-operation and
Development (OECD), which works with emerging
economies to help them fight collusion and corruption
within their public procurement processes, has developed
an extensive framework of guidelines and information
regarding competition, cartels, and anti-competitive
practices, such as bid-rigging. Within their scope of work,
they assist countries where public procurement accounts
for around 15% of GDP, putting further impetus on
collusion prevention and detection.

How Transparency Leads to Collusion
Anti-Corruption Guidelines

http://www.oecd.org/
http://www.oecd.org/
http://www.oecd.org/daf/competition/cartels/
http://www.oecd.org/daf/competition/cartels/
http://www.oecd.org/daf/competition/cartels/42851044.pdf
http://www.oecd.org/daf/competition/cartels/42851044.pdf


The OECD recommends a systematic approach to
collusion prevention, beginning at the outset, before the
tender process is designed, and carrying throughout the
lifecycle of the project, right through the evaluation of bids,
ensuring staff and evaluators are trained to be aware of
the signs of bid-rigging. And, as the Toronto Auditor
General’s report also noted, the OECD reiterates that
fragmented and paper-based approaches to
recordkeeping adversely impact the ability to monitor bids
for price fixing and collusion and underscore the
importance of establishing electronic bidding practices and
phasing out in-person public openings based on paper-
based submissions.

How Transparency Leads to Collusion
Anti-Corruption Guidelines

http://www.oecd.org/daf/competition/cartels/42851044.pdf


The public opening, a prime example of public not
equalling anti-corrupt, was explored by Marilyn Brown,
Senior Legal Counsel for The Procurement Office, in an
article for Caveat Emptor titled The Perils of Public
Openings. In the article, she lays out the issues with this
seemingly transparent process.

How Transparency Leads to Collusion
Confidentiality to Preserve Competitive Process

http://procurementoffice.com/procurement-office-article-on-public-openings-shared-in-cayman-islands-legislature/
http://procurementoffice.com/procurement-office-article-on-public-openings-shared-in-cayman-islands-legislature/


She posits that while it was seen that public openings,
where all the tenders are opened and bid prices are read
aloud in front of bidders was purported to provide
transparency to the bidding process, it actually allows
“organized crime [to] use the public opening process to
intimidate bidders and discourage bids from suppliers who
are not part of the bidding cartel.” Brown quotes multiple
international sources, including the OECD, which deem
public openings as a breeding ground for corruption, not a
vehicle for transparency.
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Brown states that “public sector entities engaged in
procurements can actually suffer from an excess of public
process,” a sentiment that is shared by the various
governing bodies cited in the article, as well as other
governments, including the Cayman Islands Government,
which had Brown’s article read into the record of the
Cayman Islands Legislature by the Minister of Finance in a
recent debate that resulted in phasing out public openings
in that jurisdiction’s new procurement legislation.
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One of the key guidelines set out by the OECD states that
the tender process should be designed “to effectively
reduce communication among bidders.” The guidelines
admit that while there is “no single rule about the design of
an auction or procurement tender,” which will ensure a
corruption-free process, a balance needs be struck
between not facilitating collusion and meeting
transparency requirements.
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For example, institutions should carefully consider whether
they should release a list of interested bidders who
obtained a copy of the tender call before the close of the
tender. In a recent study conducted by The Procurement
Office, a sample of 100 solicitations from a broad range of
different institutions were reviewed on nine different bid-
posting platforms across Canada.
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In that sample of 100, practices were almost evenly
divided: 51 did not disclose an interested bidder list,
whereas 49 did disclose interested bidders. This cross-
section sample demonstrates that the industry remains in
a state of transition as it attempts to re-balance between
confidentiality and transparency to better protect against
bid-rigging and collusion.
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Although no government or public body will ever be
entirely immune to corruption, each organization must
make tender design decisions surrounding information
disclosure that take market, industry, product and the
potential bidders into consideration, throughout the entire
lifecycle of the competitive procurement process.
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You Be the Judge
Vote in Our Poll

Based on recent newsreel highlights, it looks like bid rigging
and collusion may be on the rise worldwide. Can this long list
of newsreel highlights be dismissed as isolated incidents, or
is price-fixing becoming the new normal in government
procurement? You be the judge. Vote in our poll and watch
for the results to be posted in the coming weeks.

VOTE  NOW

https://survey.sogosurvey.com/r/AB4fsK
https://survey.sogosurvey.com/r/AB4fsK


http://procurementoffice.com/training/live-online-learning-2/


Upcoming Webinars: 
Annual Case Law Update

Our 2017 Year in Review covers the latest bid protests from
around the world and features an updated Global Risk Rating.
Tune in to see if Canada kept its top spot against the latest
jurisprudence developments from the U.S. and U.K., and find out
how recent tendering disputes from a range of Commonwealth
countries, including Australia, New Zealand and India, impacted
our jurisdictional risk rankings.

Wednesday January 3, 2018, 1:00 - 2:00 pm EST

REGISTER NOW

https://register.gotowebinar.com/register/5686650336782495745


Upcoming Webinars: 
Managing Fair Evaluations

Fair evaluations are a core requirement of the public tendering
process. Featuring a series of bid protest determinations from the
Office of the New York State Comptroller, this session will provide
key insights for purchasing professionals across all jurisdictions
on how to properly manage bid evaluations to avoid becoming
the latest local bid protest case study.

Wednesday February 7, 2018, 1:00 - 2:00 pm EST

REGISTER NOW

https://register.gotowebinar.com/register/3448271162025922817


http://procurementoffice.com/join-our-mailing-list/
http://procurementoffice.com/training/free-webinars/
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