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Top Ten News Stories of 2015 

Procurement professionals are increasingly finding 
themselves under the white-hot glare of media scrutiny. 
Drawing from a broad range of domestic newsreel highlights, 
this webinar will cover the top ten procurement-related stories 
from 2015 and provide practical tips to avoid becoming part of 
the media spin cycle when navigating your tendering cycle. 
 
 



The Citizen reported that Cyclone helicopters unveiled by 
the Federal Government may not be fit for purpose. The 
Federal Government has ordered 28 Cyclone helicopters 
from Sikorsky but the multi-billion dollar project has been 
plagued by delays. The Department of National Defense has 
also identified a number of risks with the helicopters 
including lack of power and lack of training for pilots. The 
story noted that the Conservative government could have hit 
Sikorsky with up to $89 million in fines earlier on in the 
program, but decided, at least initially, to waive those 
penalties. The Conservatives renegotiated the deal at a cost 
of an additional $117 million for improvements and changes 
to support and maintenance services. 

10(b). Weak Engines in Plagued Chopper Project 

http://ottawacitizen.com/news/politics/dnd-concerned-about-new-cyclone-helicopters-engines


10(a). Duffy Senate Scandal Undermines Trust in 
Conservative Government 

As highlighted by CTV News, the Duffy Senate spending 
scandal, and the resulting criminal prosecution, cast an 
ongoing shadow over Stephen Harper’s Conservative 
government and the credibility of its claims to be the 
responsible and ethical stewards of taxpayer dollars. Duffy’s 
trial is underway, as he faces 31 charges of fraud, breach of 
trust and bribery related to expenses he claimed as a senator 
and later repaid with $90,000 he received from Harper’s 
former Chief of Staff, Nigel Wright. After ten years in the 
political wilderness after the Sponsorship Scandal, the 
Trudeau Liberals returned to power with an unexpected 
majority government.  

http://www.ctvnews.ca/politics/comparing-duffy-affair-to-liberal-sponsorship-scandal-absurd-harper-1.2519193
http://www.ctvnews.ca/politics/mike-duffy-testifies-day-4-what-we-ve-learned-1.2696665


9. Alberta Conservatives Dethroned  
after Golf Course Scandal 

The National Post reported that Alberta’s auditor general was 
investigating a controversial contract for the publicly owned 
Kananaskis golf course, which is managed by Kan-Alta Golf 
Management Ltd. The province extended Kan-Alta’s operating 
lease for 10 years without putting it to tender. Subsequent 
investigations revealed that the original 1983 contract was 
awarded to Kan-Alta despite the company’s failure to make 
the initial shortlist of bidders. Negative coverage of the golf 
course sole source deal served to foreshadow the rough ride 
that Canada’s longest serving government would face in the 
pending provincial election, which saw the Alberta 
Progressive Conservatives reduced to third party status as 
the NDP swept into power. 

http://news.nationalpost.com/news/canada/watchdog-investigates-secret-golf-course-deal-inked-by-former-alberta-tory-government-as-bill-tops-10-million


8. Charbonneau Commission Finds Corruption 
As highlighted by CBC News, the Charbonneau Commission 
released a 1,741 page report in November on the findings of 
its public inquiry into corruption and collusion in Quebec’s 
construction industry. From May 2012 to November 2014, the 
Commission held public hearings and interviewed 
approximately 300 witnesses. Commission chair Frances 
Charbonneau commented that the inquiry confirmed 
corruption and collusion in Quebec, and it was, "far more 
widespread than originally believed.” The Commission also 
submitted sixty recommendations to Quebec’s provincial 
government, including recommendations to develop a better 
mechanism to assist and protect whistleblowers, create a new 
authority to oversee the administration of public contracts, and 
draft an act to allow for the filing of lawsuits against a person 
or company that defrauds the government. 

http://www.cbc.ca/news/canada/montreal/charbonneau-corruption-inquiry-findings-released-1.3331577


7. Design Flaw Dispute in SNC-Lavalin Project 

As reported by CBC News, SaskPower attributes “serious 
design issues” with its Boundary Dam carbon capture project 
near Estevan, Saskatchewan, to SNC Lavalin. According to 
an internal SaskPower briefing note, SNC Lavalin, which was 
contracted to engineer, procure, and build the facility, has 
“neither the will nor the ability to fix some of these 
fundamental flaws”. The story noted that technical problems 
have resulted in the facility running at only 40% capacity. 
Although SaskPower has paid for 97% of the contract value, it 
is withholding the remaining 3% because of the alleged 
problems with SNC Lavalin’s work. The briefing note also 
revealed that SaskPower expects to have over $50 million in 
claims against SNC Lavalin. 

http://www.cbc.ca/news/canada/saskatchewan/snc-lavalin-carbon-capture-project-saskpower-1.3291554


6. Audit Finds Failures in Edmonton LRT Project 

As reported by Global News, an audit into the Edmonton 
Metro LTR found that design and construction officials knew 
as early as 2010 of the potential for project delays because of 
a decision to split the $665 million dollar project into separate 
construction and signaling contracts. The audit report 
concluded that the signaling contractor, Thales, had under-
estimated the time and effort required to retrofit existing trains 
with new technology. The audit also found that Thales had 
issued its safety certification before the design was complete 
and that the City subsequently found 20 critical safety issues. 
Other problems noted by the audit report included a high 
turnover rate of project staff, a breakdown in communication, 
ineffective leadership, and undocumented reporting. 

http://globalnews.ca/news/2176463/communication-breakdown-project-mismanagement-cited-in-metro-lrt-line-audit/


5. Bombardier Quality Issues Impact Metrolinx 

As reported by the Toronto Star, Metrolinx has confirmed that 
Bombardier is a year behind in delivery of the first of 182 LRV 
vehicles commissioned by Metrolinx. This delay has left 
Metrolinx unable to conduct vehicle testing. Similar to issues 
faced by the TTC, Metrolinx is finding problems with “the 
quality of light rail car frames assembled in Bombardier’s 
plant in Mexico.” The TTC’S CEO had previously reported that 
parts produced in Mexico were poorly made with issues such 
as defective laminate, loose screws and faulty electrical 
connectors. 

http://www.thestar.com/news/gta/transportation/2015/05/13/ttc-issues-with-bombardier-streetcars-also-apply-to-metrolinx-order.html


4. Spadina Subway Extension Project  
Over Budget and Delayed  

The Toronto Star reports that the TTC’s Spadina subway 
extension project is approximately $400 million dollars over 
budget. While Toronto Mayor John Tory has not confirmed the 
figure, TTC board chair Josh Colle commented that, “the final 
tally will depend on how quickly the TTC and the city want the 
project done.” It is not yet clear how the extra costs will be 
split as between the TTC, Toronto and York Region, and 
whether Ottawa and Queen’s Park will contribute. In addition 
to cost overruns, the project has faced delays due to funding 
problems prior to the project start, tunneling difficulties under 
York University, years of severe winter weather, and the death 
of a construction worker on site. While originally expected to 
open this fall, the project completion date has now been 
extended until 2017.  

http://www.thestar.com/news/queenspark/2015/03/06/spadina-subway-extension-400m-over-budget.html


3. Penetanguishene’s Maximum Security 
Psychiatric Hospital Plagued by Design Flaws 

An article in Sun News suggests that taxpayers will likely foot 
the bill for the construction and repair of Ontario’s new 
maximum security psychiatric hospital. Complaints include 
safety concerns, damaged drywall, a problematic alarm 
system and locks on doors opening. Infrastructure Ontario 
contracted a consortium to finance, design, build and maintain 
the facility in a public private partnership project. 
Responsibility for the extra costs is unclear since issues 
remain over “whether the problem is faulty equipment, builder 
error, wear-and-tear or a design choice by the client.” The 
story noted that because of the sheer volume of issues, 
Ontario will likely have to cover some costs. 

http://www.torontosun.com/2015/09/20/who-will-foot-bill-for-waypoint-design-flaws


2. Toronto South Jail: A P3 Failure?  

As reported by the Globe and Mail, Ontario is left to pay for 
the replacement of 1700 windows in its new prison facility 
after it was reported that jail inmates were able to break the 
glass and use the shards as weapons. The facility, which is 
home to some of Canada’s most dangerous inmates and has 
only been open for twenty months, “has been afflicted by 
malfunctioning cell doors, poorly placed smoke detectors and 
tricky computer hardware.” The story suggests that taxpayers 
will foot the window replacement bill since Ontario failed to 
include the installation of unbreakable windows as a 
contractual obligation in its 20 year contract with Integrated 
Team Solutions, which was retained to both build and 
maintain the facility. 

http://www.theglobeandmail.com/news/toronto/costly-repairs-of-broken-windows-latest-in-toronto-south-jail-setbacks/article26121092/


1. TTC to Sue Bombardier over Delayed 
Streetcars in Billion Dollar Project 

The CBC recently reported the TTC’s plans to sue 
Bombardier over the “new streetcars it has been unable to 
deliver.” In 2009, the TTC order 204 streetcars from 
Bombardier at a cost of over $1 billion. To date 60 streetcars 
were scheduled to be in service but the TTC has only 
received 10. Bombardier had “vowed to deliver 23 new cars 
by the year end, but it backed away from that promise earlier 
this month.” This delay has led TTC to threaten legal action 
and sue for damages related to delays in the delivery of the 
streetcars and other non-performance issues. 

http://www.cbc.ca/news/canada/toronto/ttc-bombardier-lawsuit-1.3293180
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